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For Immediate Release

Hands off accrued rights to RPI indexation for occupational pensioners

The Coalition Government’s proposal to move to the Consumer Prices Index (CPI) as a measure of prices for future increases in pensions represents a massive blow to the future prosperity of Britain’s occupational pensioners. 

This proposal is a brazen Treasury driven cost-saving device hitting the very people who can do little about it.

The Coalition Government has trumpeted its “triple lock” for State pension increases, but this rings hollow when the small print is read. Namely that prices will be measured by the CPI and not the RPI. Steve Webb states that, “CPI is a more appropriate measure of changes in the cost of living of pensioners than the RPI. Whereas RPI includes mortgage interest costs and other housing costs, over 70 percent of pensioners own their own home with no outstanding mortgage.” 

Roger Turner, Executive Officer of the OPA said, “No justification is given by Steve Webb to show that CPI is more appropriate than the RPI for pensioners, other than 70 percent of pensioners own their own homes. But this means that 30 percent of pensioners still have to pay mortgages or rent, what about them? The CPI takes no account of changes in Council Tax or household insurances, which represent significant proportions of pensioner expenditure.

“It is proposed to apply the CPI to occupational pensions. This represents a massive stealth tax on pensioners who have paid for their pensions and annual increases. Only 3 months ago before the election, Steve Webb said “We are clear that accrued rights should be honoured: a pension promise made should be a pension promise kept. Therefore we would not make any changes to pension rights that have already been built up. I have confirmed that I regard accrued indexation rights as protected.”
We will hold you to that promise.”

Ends 

Notes to Editors:

To speak to OPA Executive Secretary, Roger Turner call 01582 721 652.

1.The Occupational Pensioners’ Alliance (OPA) comprises members from 40 occupational pensioner organisations nationwide and represents the interests of over two million pensioners.

2. The OPA comprises over forty member associations nationally.  Each member 
association focuses the views of the members of schemes for their company. An
elected Council focuses the views from the associations.

3. To visit the OPA website www.opalliance.org.uk 

